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Superchannel in fight with SMATV pirates

TORONTO - The mushrooming
of unlicensed satellite dis-
tribution  systems pirating
American TV signals is severely
hampering the growth of
Superchannel, the west's
movie channel.

Since relaunch last Septem-
ber, Superchannel has grown
just over 4% compared to 28%
for First Choice. In an inter-
view with Cinema Canada,
Luther Haave, Superchannel
general manager, said that
“unauthorized distribution of
foreign services is threatening
the basic business of cable
operators. Many have seen 400
and 700-suite apartment blocks
cancel basic service and install
satellite distribution systems
to give their residents a full
menu of stolen U.S. services.”
He added that the industry
feels a great deal of frustration
when “government stands by
and does not prosecute these
people who operate side-by-
side and in competition with
licensed operators fulfilling
conditions of license.” He said
cable operators are reluctant
to upgrade plant without
“knowing what's in store for
the future.”

A recent survey by the Cana-
dian Cable Television Associa-
tion shows that in the 18-month
period from June 1983 to
December 1984, satellite mas-
ter antenna television (SMATV)
operations increased by 300%
from 386 to 1,118. The number
of suites serviced by SMATVs
has gone up 250% from 31,461 to
77,904. By far the greatest
growth in SMATV operations
occurred in western Canada
which saw a 331% jump for the
survey period. By contrast On-
tario reported only a 22% rise.
The CCTA claims that at
present growth rates the cable
industry could be losing $104
million in revenue annually.

However, communications
consultant Laurie Edwards of
Nordicity is skeptical of long
term threats posed by SMATV
systems. He told Cinema
Canada that, while they are
“cream skinners,” there are a
number of other problems
with SMATV. “You're back to
an antenna that needs servi-
cing” he said, noting that
American pay is moving 1o
scrambled signals that will
limit piracy activities. Finally,
he said, SMATVs do not provide
the basic local cable channels.
When these factors come into
play, “the real appeal goes out
the window.”

SMATVs have only been part
of the problem for Superchan-
nel which has been facing an
uphill battle for subscriptions.
Until recently, premium TV
was not available to roughly
half of Manitoban subscribers
because of a dispute between
the cable company and the
Manitoba telephone system.
The dispute, about ownership
of scrambling and descram-
bling equipment, has just been

resolved with a five-year agree-

ment signed by the Greater

Winnipeg Cablevision com-
pany and Manitoba Telephone
Systems on Jan. 31. Cable sub-
scribers in the GWC region will
be able to receive First Choice*

Superchannel, MuchMusic
and The Sports Network be-
ginning March 1.

In other western cities, the
cable companies either laun-
ched late or are still not ready
to offer pay television. In Ed-

monton the three-pack was
only launched in December.
The same was true in Calgary
and an important system just
outside Vancouver. The result
has been late entry into the
market for Superchannel.

The problem is compounded
in the west by low-penetration
rates for converters. Subscrib-
ing to pay therefore involves an

additional outlay by the con-
sumer for the converter.

Haave, however, is confident
“that it is a delayed situation”
which will sort itself out in the
near future.

By the end of December, 1984,
Superchannel was up to 160,000
subscribers. Haave said the
network needs upwards of
200,000 to break-even.

Balance with
Cinegel on
location and
you won’t

havetodo a

balancing act
at the dailies.

Cinegel eliminates one embarrassing scene from the dailies. The one
where you have to explain unbalanced color to the producer.

Instead of “fixing it in the lab”, this Academy Award winning family of
tools corrects daylight, arc light, tungsten, fluorescent and HMI sources
right on the set.

The Cinegel line, which includes color-correcting gels and 17 different
diffusion materials, was developed over many years by
cinematographers, lighting directors and Rosco’s specialists. It has pro-
ven itself totally effective — on location and in the studio — during
thousands of motion picture and television productions.

For a free swatchbook and technical handbook, contact your rental

house, Rosco dealer or Rosco.

~ Cinegel:
. The Great Equalizer

rosco

1271 Denison Street #66 Markham, Ontarlo, Canada L3R 4B5 « 416/475-1400
Also in New York, Hollywood, London, Madrid, and Tokyo.
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